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INDEPENDENT AUDITOR'S REPORT

To the Members of: Hope Church Mississauga

Qualified Opinion

We have audited the accompanying financial statements of Hope Church Mississauga, which comprise the
statement of financial position as at August 31, 2025 and the statements of changes in net assets, receipts and
expenditures and cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, these
financial statements present fairly, in all material respects, the financial position of Hope Church Mississauga as
at August 31, 2025 and the results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the organization derives some of its receipts from cash
offerings, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our
verification of these receipts was limited to the amounts recorded in the records of the organization and we were
not able to determine whether any adjustments might be necessary to receipts, excess of receipts over
expenditures and cash flows from operations for the years ended August 31, 2025 and 2024, current assets as
at August 31, 2025 and 2024, and net assets as at September 1 and August 31 for both the 2025 and 2024
years. Our audit opinion on the financial statements for the year ended August 31, 2024 was modified
accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of Hope Church Mississauga in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization's ability to
continue as a going concern, disclosing, as applicable, matters related to a going concern and using the going
concern basis of accounting unless management either intends to liquidate the organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the organization’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the organization’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the organization to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
A

Guelph, Ontario Chartered Professional Accountants
November 9, 2025 Licensed Public Accountants
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HOPE CHURCH MISSISSAUGA
STATEMENT OF FINANCIAL POSITION
AS AT AUGUST 31, 2025

2025 2024
ASSETS

CURRENT
Cash $ 1,249,015 $ 392,382
Accounts receivable (note 4) 84,935 56,295
Prepaid expenses 1,000 25,470
1,334,950 474,147
CAPITAL ASSETS (note 5) 12,718,472 13,108,586
$ 14,053,422 $ 13,582,733

LIABILITIES

CURRENT
Accounts payable and accrued liabilities $ 490,428 $ 25,344
Deferred income 14,828 2,929
Current portion of long term debt (note 7) 5,752,642 309,352
6,257,898 337,625
LONG TERM DEBT (note 7) 0 5,640,737
6,257,898 5,978,362

NET ASSETS

INVESTED IN CAPITAL ASSETS (note 8) 6,965,830 7,158,497
UNRESTRICTED NET ASSETS 829,694 445,874
7,795,524 7,604,371
$ 14,053,422 $ 13,582,733

APPROVED ON BEHALF OF THE BOARD:

Dinesh § LWwse  pirector
Tam Greentng

Director

See notes to the financial statements

Document ID: b7ae73373e6fb8e3be71bdf54d2f40dacald94b64b3827e55abc783e899d605d

Page 1

Page 5



HOPE CHURCH MISSISSAUGA
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED AUGUST 31, 2025

Invested in
Capital 2025 2024
Assets Unrestricted Total Total

NET ASSETS, beginning of year

$ 7,158,497 $ 445874 $ 7,604,371 $ 7,418,571
(Deficiency) excess of receipts over

expenditures for the year (397,803) 588,956 191,153 185,800
Repayment of mortgage 197,447 (197,447) 0 0
Purchase of capital assets 7,689 (7,689) 0 0

NET ASSETS, end of year $. 6,965,830 $_ 829,694 $_7,795524 $ 7,604,371

See notes to the financial statements
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HOPE CHURCH MISSISSAUGA
STATEMENT OF RECEIPTS AND EXPENDITURES
FOR THE YEAR ENDED AUGUST 31, 2025

2025 2024
RECEIPTS
Offerings $ 2,325,256 $ 2,142,551
Rental income 76,688 134,347
Government assistance (note 9) 9,882 28,726
2,411,826 2,305,624
EXPENDITURES
Ministry operations 873,343 768,209
Amortization 397,803 415,164
Interest on long term debt 345,773 369,121
Building and property 205,573 188,166
Missions 199,201 224,127
Administration 138,361 122,635
Family ministries 20,757 1,618
Worship and production 20,302 13,507
Adult ministries 14,039 14,825
Hospitality and benevolence 5,521 2,452
2,220,673 2,119,824
EXCESS OF RECEIPTS OVER EXPENDITURES for the year $_ 191,153 $__ 185,800

See notes to the financial statements

Page 7



HOPE CHURCH MISSISSAUGA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED AUGUST 31, 2025

2025 2024
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
Excess of receipts over expenditures for the year $ 191,153 $ 185,800
Items not requiring an outlay of cash
Amortization 397,803 415,164
588,956 600,964
Changes in non-cash working capital
Accounts receivable (28,640) 33,569
Prepaid expenses 24,470 2,969
Accounts payable and accrued liabilities 465,084 (4,512)
Deferred income 11,899 (11,736)
1,061,769 621,254
CASH USED IN FINANCING ACTIVITIES
Repayments of long-term debt (197,447) (499,561)
CASH USED IN INVESTING ACTIVITIES
Additions to capital assets (7,689) (54,787)
NET INCREASE IN CASH 856,633 66,906
NET CASH, BEGINNING OF YEAR 392,382 325,476
NET CASH, END OF YEAR $ 1,249,015 $ 392,382

See notes to the financial statements
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HOPE CHURCH MISSISSAUGA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2025

1. NATURE OF OPERATIONS

Hope Church Mississauga is a not-for-profit organization incorporated under the province of
Ontario without share capital and is a registered charity under the Canadian Income Tax Act. The
organization is exempt from income tax.

The focus of the ministry at the organization is to glorify God through fulfillment of the Great
Commission (Matthew 28:19-20) in the spirit of the Great Commandment (Matthew 22:37-39).
This is fulfilled as disciples of Jesus Christ are made. God is glorified as we manifest His
presence in doing so (2 Timothy 2:2; 1 Corinthians 10:31).

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations and include the following significant accounting policies:

(a)

(b)

(c)

REVENUE RECOGNITION

The organization follows the deferral method of accounting for contributions. Externally
restricted contributions are recognized as receipts in the year in which the related
expenditures are incurred. Unrestricted contributions are recognized as revenue when
they are received or receivable if the amount to be received can be reasonably estimated
and collection is reasonably assured.

The organization recognizes government assistance when amounts are determinable and
collection is reasonably assured. Government assistance received towards current
expenditures or receipts are included in the determination of net income for the period.

Rental and service income is recognized when earned.
CAPITAL ASSETS

Capital assets are recorded at cost and amortized on the basis of their estimated useful
life using the following methods and rates:

Buildings - 4 % declining balance basis
Computer equipment - 30 % declining balance basis
Furniture and fixtures - 20 % declining balance basis
Vehicle - 55 % declining balance basis
Sound equipment - 30 % declining balance basis

Amortization is recorded at 50% of the above rates in the year of addition.
IMPAIRMENT OF LONG LIVED ASSETS

Long lived assets are tested for recoverability whenever events or changes in
circumstances indicate that their carrying amount may not be recoverable. An impairment
loss is recognized when the carrying value exceeds the total undiscounted cash flows
expected from their use and eventual disposition. The amount of the impairment loss is
determined as the excess of the carrying value of the asset over its fair value.
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HOPE CHURCH MISSISSAUGA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2025

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

()

(9)

USE OF ESTIMATES

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles for not-for-profit organizations requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial statements, and
the reported amounts of receipts and expenditures during the year. Significant areas
requiring management's estimates include estimated useful lives of capital assets and
accrued liabilities. Actual results could differ from those estimates.

FINANCIAL INSTRUMENTS

Measurement of financial instruments
The organization initially measures its financial assets and liabilities at fair value.

The organization subsequently measures all its financial assets and financial liabilities at
amortized cost.

Impairment

At the end of each reporting period, the organization assesses whether there are any
indications that a financial asset measured at cost or amortized cost may be impaired. If
there are indicators of impairment, and the organization determines there has been a
significant adverse change in the expected amount or timing of future cash flows, an
impairment is recognized. If circumstances change, a previously recognized impairment
may be reversed.

Transaction costs

The organization recognizes its transaction costs in net income in the period incurred.
However, financial instruments that will not be subsequently measured at fair value are
adjusted by the transaction costs that are directly attributable to their origination,
issuance, or assumption.

LEASES

Leases are classified as either capital or operating leases. A lease that transfers
substantially all the benefits and risks incidental to the ownership of property is classified
as a capital lease. All other leases are accounted for as operating leases wherein rental
payments are amortized on a straight-line basis over the term of the lease to rental
expense. At the inception of a capital lease, an asset and obligation is recorded at an
amount equal to the lesser of the present value of the minimum lease payments and the
property's fair value at the beginning of such lease.

CONTRIBUTED MATERIALS AND SERVICES

During the year, a number of organizations and individuals donate materials to the
organization and a number of volunteers contribute a significant amount of their time.
Because of the difficulty in determining the fair value, contributed materials and services
are not recorded in the financial statements.
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HOPE CHURCH MISSISSAUGA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2025

3. FINANCIAL INSTRUMENTS

Unless otherwise noted, it is management's opinion that the organization is not exposed to
significant interest, credit, currency, liquidity, or other price risks arising from its financial
instruments.

The extent of the organization's exposure to these risks did not change in 2025 compared to the
previous period.

The organization does not have a significant exposure to any individual customer or counterpart.

Transacting in financial instruments exposes the organization to certain financial risks and
uncertainties. These risks include:

Market risk

Market risk is the risk that the fair value or future cash flows of the organization’s financial
instruments will fluctuate because of changes in market prices. Some of the organization’s
financial instruments expose it to this risk, which comprises interest rate risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The organization is exposed to interest rate
risk as a result of the floating interest rate on the long term debt.

4. ACCOUNTS RECEIVABLE
2025 2024
Accounts receivable $ 17,570 $ 1,904
Government assistance receivable 9,882 0
HST receivable 57,483 54,391
$ 84,935 $ 56,295
5. CAPITAL ASSETS
Accumulated Net Net
Cost Amortization 2025 2024
Land $ 3,875,000 $ 0 $ 3,875,000 $ 3,875,000
Buildings 11,711,356 2,960,344 8,751,012 9,115,637
Computer equipment 21,797 15,869 5,928 1,782
Furniture and fixtures 174,962 133,514 41,448 64,734
Vehicle 12,494 12,494 0 0
Sound equipment 168,029 122,945 45,084 51,433

$_15,963,638 $_ 3,245,166 $_12,718,472 $_13,108,586
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HOPE CHURCH MISSISSAUGA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2025

6. OPERATING LOAN

The organization has a credit facility agreement with the Bank of Nova Scotia. Under this
agreement, the organization has available the following borrowing facilities:

(@) A non-revolving term loan advanced by way of Prime Rate and/or CORRA Advances
(maximum $5,909,524), the terms of the loan are described in note 7.

(b) An overdraft facility (maximum $50,000), due on demand, bearing interest at the bank's
prime lending rate plus 0.50% per annum. As at August 31, 2025, there have been $0 (2024
- $0) funds drawn on this facility.

(c) A standby letter of credit (maximum $45,000), due on demand, bearing interest at 1.00% per
annum. As at August 31, 2025, there have been $0 (2024 - $0) funds drawn on this facility.

This facility is secured by a General Security Agreement; a continuing collateral mortgage
representing a first charge on the property at 7755 Tenth Line West, Mississauga in the principal
amount of $9,400,000; and assignment of fire and liability insurance.

The organization is required to meet a debt service coverage ratio under this agreement. The
organization is in compliance with this covenant as at August 31, 2025.

7. LONG TERM DEBT
2025 2024
Bank of Nova Scotia CORRA Advance, repayable in
equal monthly instalments of $26,698 plus interest,
bearing interest at the prime rate plus 0.5% per annum,
due June 2026. $ 5,752,642 $ 5,950,089
Less current portion:
Cash repayments required within 12 months 5,752,642 309,352
$ 0 $ 5,640,737

The organization has in place an interest rate swap agreement for three years, which expires in
September 2026 with a notional value of $5,781,113. Under the terms of the agreement, the
organization agrees to receive a floating interest rate on the loan while paying a fixed rate of
4.82%. The use of the agreement effectively enables the organization to convert the floating rate
interest obligation of the loan into a fixed rate obligation and thus manage its exposure to interest
rate risk. The fair value of the interest rate swap agreement is based on amounts quoted by the
organization's bank to realize favourable contracts or settle unfavourable contracts, taking into
account interest rates at August 31, 2025. The interest rate swap agreement is in a net
unfavourable position of $121,799. The organization has applied hedge accounting, and the
associated gains/losses realized on the settlement of the hedging item are deferred until the
settlement of the hedged item, which is not currently reflected in the organization's financial
statements.

Future minimum payments on long-term obligations are as follows:

2026 $_ 5,752,642
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HOPE CHURCH MISSISSAUGA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2025

8. INVESTED IN CAPITAL ASSETS

Capital assets, net
Less: amounts funded by long-term debt

9. GOVERNMENT ASSISTANCE

Canada Summer Jobs Grant
Canada Security Grant

2025

$12,718,472
(5,752,642)

$_6,965,830

2025

$ 9,882
0

$ 9,882

2024

$13,108,586
(5,950,089)

$ 7,158,497

2024

$ 8,726
20,000

—_————

$_ 28,726

Page 13





